


Cabin Square
Footage 2007 2008 2009 2010 4-Yr Average

per Month

Hideaway, 1BR 900 $47,836 $42,475 $46,838 $44,756 $3,789

Cherokee Lodge, 2BR 1250 $50,722 $44,869 $43,098 $45,801 $3,843

Waters Edge, 3BR 1570 $52,209 $56,460 $53,283 $55,520 $4,530

Slippery Rock, 3BR 1600 $54,740 $63,567 $49,081 $51,979 $4,570

$205,507 $207,371 $192,300 $198,056

Sanctuary, 2BR 3400 $6,900 $43,856(completed 11/2009)

We did see a 7% drop in revenue for 2009 compared to 2008.  With the downturn in the econ-
omy and all the bad press, we did not think this drop was too bad.  2010 increased 3% and from
the reservations we now have for 2011, we are hoping to get back to 2007 and 2008 revenues.

Cabin Available Bookings Percentage
Occupancy

Hideaway, 1BR 365 260 71.2%

Cherokee Lodge, 2BR 365 201 55.1%

Waters Edge, 3BR 365 171 46.8%

Slippery Rock, 3BR 365 159 43.6%

Sanctuary, 2BR 365 146 40.0%

TOTALS 1825 937 51.3%

As you can see from the number of days booked there is plenty of opportunity to increase rental
revenue and lots of open days for you to enjoy your cabin.

Www.cherokeemountaincabins.com



Monthly rental income will vary depending on the season.  January, February, and March are typi-
cally slower months.  If you will have a monthly note payment, I want you to be aware of how
monthly income goes up and down.

The minimum cash needed to make this investment work is $150,000.  Go to the Prospectives
attachment to view the numbers.

January $4,152

February $1,005

March $2,640

April $2,892

May $3,493

June $10,120

July $5,887

August $4,503

September $5,830

October $5,834

November $3,574

Monthly Rental Income - Waters Edge - 2010

December $5,747
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Approximately 1500 sq ft
3 Bedroom Cabin

These figures are only estimates and do not represent any earnings claims or guarantees.

Income/Mgmt Fees:
Annual Monthly

Estimated Earnings per Cabin  $              40,000.00  $                  3,333.33
Less: Management Fees  $             (20,000.00)  $                 (1,666.67)

Net Income to Cabin Owner  $              20,000.00  $                  1,666.67

Management Fee includes all bookings/leasing of cabins, preparation of cabin for use, cleaning, hot tub sanitizing, stocking of all linens, bath soap, shampoo, conditioner,
toilet tissue, paper towels, trash receptacle liners, hauling trash away from cabins, cutting grass, grading driveways, gutter cleaning and replacing light bulbs.  Management
Fee does not include Maintenance and Repairs to actual Cabin.  Management Fee accounts for most expenses incurred by this investment other than the mortgage pay-
ment, if purchase is financed, and taxes and insurance.  Note that Earnings are Seasonal, marked by a steep increase during certain seasons, however, for purposes of this
Prospectus, we will assume a levelized rental.

Expenses: $150,000 Investment $175,000 Investment $200,000 Investment
Cabin Price

Land  $                  100,000.00
Cabin  $                  300,000.00

 $                  400,000.00

Cash Investment  $            150,000.00  $              175,000.00  $             200,000.00

Amount Financed  $            250,000.00  $              225,000.00  $             200,000.00

Financing Term (in years) 20 20 20
Financing Rate 6% 6% 6.00%

Monthly Loan Payment Amount  $                1,791.08  $                  1,611.97  $                1,432.86

Net Monthly Profit:

Monthly Net Income  $                1,666.67  $                  1,666.67  $                1,666.67
Mortgage Payment  $               (1,791.08)  $                 (1,611.97)  $               (1,432.86)
Property Taxes/Insurance  $                  (200.00)  $                   (200.00)  $                  (200.00)
Utilities  $                  (300.00)  $                   (300.00)  $                  (300.00)

Net Profit/(Cost)  $                  (624.41)  $                   (445.30)  $                  (266.20)

Yearly Profit/(Negative Cash Flow)  $               (7,492.93)  $                 (5,343.64)  $               (3,194.35)

If cabin is owned and set up for tax purposes under the purchaser as an individual, all losses are deductible on Schedule E, Supplemental Income and Losses from rental
real estate on Form 1040.  This also requires personal use to remain below 14 days, or deductions may be limited.  Similiar tax consequences apply if purchased by an LLC.
Assuming maximum tax bracket of 35%, and assuming passive activity gains available to offset the passive activity losses generated above, the net tax savings would be:

Depreciation  $             (10,909.09)  $               (10,909.09)  $              (10,909.09)
Yearly Profit/(Loss)  $               (7,492.93)  $                 (5,343.64)  $               (3,194.35)

 $             (18,402.02)  $               (16,252.73)  $              (14,103.44)
Tax Bracket 35% 35% 35%

Tax Savings  $                6,440.71  $                  5,688.46  $                4,936.20

Value at Purchase  $            400,000.00  $              400,000.00  $             400,000.00
Appreciation 3% 4% 5%

Value in Ten Years $537,566.55 $592,097.71 $651,557.85

Scenario: 20 Year Financing, 50% Management Fee
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Scenario: 20 Year Financing, 50% Management Fee Approximately 1500 sq ft
3 Bedroom Cabin

These figures are only estimates and do not represent any earnings claims or guarantees.

Income/Mgmt Fees:
Annual Monthly

Estimated Earnings per Cabin  $              45,000.00  $                  3,750.00
Less: Management Fees  $             (22,500.00)  $                 (1,875.00)

Net Income to Cabin Owner  $              22,500.00  $                  1,875.00

Management Fee includes all bookings/leasing of cabins, preparation of cabin for use, cleaning, hot tub sanitizing, stocking of all linens, bath soap, shampoo, conditioner, toilet
tissue, paper towels, trash receptacle liners, hauling trash away from cabins, cutting grass, grading driveways, gutter cleaning and replacing light bulbs.  Management Fee does
not include Maintenance and Repairs to actual Cabin.  Management Fee accounts for most expenses incurred by this investment other than the mortgage payment, if purchase is
financed, and taxes and insurance.  Note that Earnings are Seasonal, marked by a steep increase during certain seasons, however, for purposes of this Prospectus, we will as-
sume a levelized rental.

Expenses: $150,000 Investment $175,000 Investment $200,000 Investment
Cabin Price

Land  $                  100,000.00

Cabin  $                  300,000.00

 $                  400,000.00

Cash Investment  $            150,000.00  $              175,000.00  $             200,000.00

Amount Financed  $            250,000.00  $              225,000.00  $             200,000.00

Financing Term (in years) 20 20 20
Financing Rate 6% 6% 6.00%

Monthly Loan Payment Amount  $                1,791.08  $                  1,611.97  $                1,432.86

Net Monthly Profit:

Monthly Net Income  $                1,875.00  $                  1,875.00  $                1,875.00
Mortgage Payment  $               (1,791.08)  $                 (1,611.97)  $               (1,432.86)
Property Taxes/Insurance  $                  (200.00)  $                   (200.00)  $                  (200.00)
Utilities  $                  (300.00)  $                   (300.00)  $                  (300.00)

Net Profit/(Cost)  $                  (416.08)  $                   (236.97)  $                    (57.86)

Yearly Profit/(Negative Cash Flow)  $               (4,992.93)  $                 (2,843.64)  $                  (694.35)

If cabin is owned and set up for tax purposes under the purchaser as an individual, all losses are deductible on Schedule E, Supplemental Income and Losses from rental real
estate on Form 1040.  This also requires personal use to remain below 14 days, or deductions may be limited.  Similiar tax consequences apply if purchased by an LLC.  Assuming
maximum tax bracket of 35%, and assuming passive activity gains available to offset the passive activity losses generated above, the net tax savings would be:

Depreciation  $             (10,909.09)  $               (10,909.09)  $              (10,909.09)
Yearly Profit/(Loss)  $               (4,992.93)  $                 (2,843.64)  $                  (694.35)

 $             (15,902.02)  $               (13,752.73)  $              (11,603.44)
Tax Bracket 35% 35% 35%

Tax Savings  $                5,565.71  $                  4,813.46  $                4,061.20

Value at Purchase  $            400,000.00  $              400,000.00  $             400,000.00
Appreciation 3% 4% 5%

Value in Ten Years $537,566.55 $592,097.71 $651,557.85
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Scenario: 20 Year Financing, 50% Management Fee Approximately 1500 sq ft
3 Bedroom Cabin

These figures are only estimates and do not represent any earnings claims or guarantees.

Income/Mgmt Fees:
Annual Monthly

Estimated Earnings per Cabin  $              50,000.00  $                  4,166.67
Less: Management Fees  $             (25,000.00)  $                 (2,083.33)

Net Income to Cabin Owner  $              25,000.00  $                  2,083.33

Management Fee includes all bookings/leasing of cabins, preparation of cabin for use, cleaning, hot tub sanitizing, stocking of all linens, bath soap, shampoo, conditioner, toilet
tissue, paper towels, trash receptacle liners, hauling trash away from cabins, cutting grass, grading driveways, gutter cleaning and replacing light bulbs.  Management Fee does
not include Maintenance and Repairs to actual Cabin.  Management Fee accounts for most expenses incurred by this investment other than the mortgage payment, if purchase
is financed, and taxes and insurance.  Note that Earnings are Seasonal, marked by a steep increase during certain seasons, however, for purposes of this Prospectus, we will
assume a levelized rental.

Expenses: $150,000 Investment $175,000 Investment $200,000 Investment
Cabin Price

Land  $                  100,000.00

Cabin  $                  300,000.00

 $                  400,000.00

Cash Investment  $            150,000.00  $              175,000.00  $             200,000.00

Amount Financed  $            250,000.00  $              225,000.00  $             200,000.00

Financing Term (in years) 20 20 20
Financing Rate 6% 6% 6.00%

Monthly Loan Payment Amount  $                1,791.08  $                  1,611.97  $                1,432.86

Net Monthly Profit:

Monthly Net Income  $                2,083.33  $                  2,083.33  $                2,083.33
Mortgage Payment  $               (1,791.08)  $                 (1,611.97)  $               (1,432.86)
Property Taxes/Insurance  $                  (200.00)  $                   (200.00)  $                  (200.00)
Utilities  $                  (300.00)  $                   (300.00)  $                  (300.00)

Net Profit/(Cost)  $                  (207.74)  $                     (28.64)  $                   150.47

Yearly Profit/(Negative Cash Flow)  $               (2,492.93)  $                   (343.64)  $                1,805.65

If cabin is owned and set up for tax purposes under the purchaser as an individual, all losses are deductible on Schedule E, Supplemental Income and Losses from rental real
estate on Form 1040.  This also requires personal use to remain below 14 days, or deductions may be limited.  Similiar tax consequences apply if purchased by an LLC.  As-
suming maximum tax bracket of 35%, and assuming passive activity gains available to offset the passive activity losses generated above, the net tax savings would be:

Depreciation  $             (10,909.09)  $               (10,909.09)  $              (10,909.09)
Yearly Profit/(Loss)  $               (2,492.93)  $                   (343.64)  $                1,805.65

 $             (13,402.02)  $               (11,252.73)  $               (9,103.44)
Tax Bracket 35% 35% 35%

Tax Savings  $                4,690.71  $                  3,938.46  $                3,186.20

Value at Purchase  $            400,000.00  $              400,000.00  $             400,000.00
Appreciation 3% 4% 5%

Value in Ten Years $537,566.55 $592,097.71 $651,557.85
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